May 2006 New Car Registrations – SMMT Analysis
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First rise of the year for May registrations 
· New car registrations rose for the first time this year in May, with a 1.1 per cent, or 2,102 unit, rise. The industry market expectations were beaten by three per cent or 5,000 units.
· The market saw the first rise in the month of May since 2002 but was 2.2 per cent, or 4,247 units, short of the 1999-2005 market average for the month. 
· Despite the rise in May, volumes were still down by 46,438 units, 4.3 per cent, over the first five months of the year.
Business volume growth leads May recovery 
· Business registrations had their best performance of the year in May. However, the monthly gain failed to lead to a positive year-to-date growth. 
· Fleet volumes also rose in May, albeit more modestly than rise in the business sector.

· The private sector saw another fall in volumes in May, but at a much reduced level; down just two per cent. 
Economy picks-up, but concerns remain
· The slight recovery in May is supported by government figures showing GDP growth posting its best quarterly performance since 2004. However, it is too early to tell if the economic setting is strong enough to support a lasting recovery in the UK's new car market. 
· There is some concern that the Bank of England may raise interest rates again in order to stifle inflationary pressures, which could take the wind out of any recovery in consumer spending.

· The home market's share of registrations fell to 15 per cent in May and stands at 15.8 per cent over the year-to-date. 
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	14,000
	Focus
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	Focus
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	9,248
	Astra
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	Astra
	48,918

	8,168
	Fiesta
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	Fiesta
	47,245
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	Golf
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	Corsa
	33,265
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	Corsa
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	Mégane
	26,759

	4,811
	Mégane
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	Golf
	25,663

	4,745
	Mondeo
	[image: image15.wmf]
	7
	[image: image16.wmf]
	Clio
	24,094

	4,738
	Vectra
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	Mondeo
	22,009

	4,352
	Zafira
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	206
	21,949

	4,314
	Clio
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	Zafira
	20,729
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12 month totals of new supermini registrations 
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Supermini market posts 13.4 per cent May gain
· The supermini market posted an impressive recovery in the month, with volumes up 6,955 units on their 2005 level. The MPV, luxury saloon and sports car markets also rose in May.
· The Ford Focus remained the best selling model in both the overall and diesel market for the month and year-to-date.
· Fiat once again posted strong growth, thanks to the new Grande Punto lifting their year-to-date performance.
Diesel market breaks 900,000 unit mark 
· Diesel penetration hit a record high for the month at 37.9 per cent. Over the year-to-date, the diesel market share rose to 36.9 per cent with the year-end forecast to hit 38 per cent.
· The annual running total for diesel registrations exceeded 900,000 units in May, after a four per cent growth in the month.

· The Ford Focus has been the best selling diesel model in every month of 2006.
Supermini market shows signs of recovery  
· The supermini market rose sharply in the early part of the decade, moving, on a 12 month rolling total basis, from under 600,000 units in January 2000 to 877,172 units by March 2004. This was on the back of competitive pricing, growth in the economy and buoyant private demand.
· As economic growth slowed and consumer spending eased, the private sector cooled, seeing supermini volumes falling by over 160,000 units in two years.
· The recent introduction of new models, such as the VW Fox, Fiat Grande Punto, Citroen C1, Renault Clio, Peugeot 107 and 1007 and Toyota Aygo, are leading the segment improvement.
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		Registrations by customer type

		May 2006				Private		Fleet		Business

				Registrations		83,680		95,866		10,456

				% change		-2.0%		2.3%		18.8%

				Market share		44.0%		50.5%		5.5%

		YTD 2006				Private		Fleet		Business

				Registrations		467,388		489,867		65,169

				% change		-4.2%		-3.4%		-11.7%

				Market share		45.7%		47.9%		6.4%
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		New diesel car registrations

						All diesels		% chge		Mkt sh

		May		2006		71,970		4.0%		37.9%

		May		2005		69,201		12.1%		36.8%

		YTD		2006		377,454		0.8%		36.9%

		12MMAT		2006		900,734		4.9%		37.6%

		Year		2004		835,334		18.5%		32.5%

				2005		897,887		7.5%		36.8%

		Forecast		2006		895,000		0.0%		38.0%

				2007		925,000		3.4%		40.0%
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		New registrations						May 2006

								all cars		% chge

		Month						190,002		1.1%				187900

		Year-to-date						1,022,424		-4.3%				1068862

		Last 3 months						789,065		-2.6%				810296

		12 month rolling total						2,393,279		-4.2%				2498643

		Year		2004				2,567,269		-0.5%

				2005				2,439,717		-5.0%

		Forecast		2006				2,350,000		-3.7%

				2007				2,315,000		-1.5%






